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1 HHG IRUXW HOWHIRWP RI 6KLSSLQJ / DZ VIQ,QGLD

% $NDWK . XP DU

7KH ,QGLDQ 2 FHDQ KDV LQ VIKH IHFHQAWSDMAVEHFRP H DU XDE® RQH Rl VMH P RUWMP SRWDQWDQG P DNRU
VHD (RXWMV | RULQWMLDMRQDOWDGH VRGD\ P RUH WWDQ HYHU ,QGID RQ WH Z RUTS P DS LV S@FHG DWD
YHY MDWWAI IF GRFDVRQ Z MK VE R MDQG J LRXSV DQG NPV Rl FRDWA@CH Z KHUH DSSUR] LP DVA®
Rl VWMH FRXQAIV WDGH E\ YRO(P H DQG E\ YDOH LV PRYLQ) VKIRXJK 0 DUMP H 7UWDQVSRWV
6RXFH 6DJDWPPD® DW KW8 \DIDWP DD JRYLQ  8QGHUAMDQGLQY VKH P SRUDQFH Rl SRWV
HFRAWHP  VKH 0 LQWM Rl 3RUV 6KISSLQJ DQG : DWALZ D\ V KDV DQHDG\ LGHQM LHG VH REMIFVIVH RI
SWRSHMQ ,QGID VR VIKH | RUHI LRQARI J GREDOP DUMIP H VHFVRU LQ VKHLUWAQ \ HDWY EOXHSUQWED DUMP H
,QGID 9 IMRQ > +RZ HYHU VKLV P DUMP H LHYROMRQ LQ VIKH FRXQWM LV @W HO® EHLQ) KH@ EDFN E\
WH R®G DQG REVROMA PDUMPH MZV ZKIFK KDYH QRWEHHQ DE® VR WHVSRQG VR VKH JURZ LQ
LOYHWR HQW DQG LQ IDVMAKFVXH
7KHWH LV DQ XU HQMQHHG VR Z RN RQ VE R IRQW RQH LV DGGIHWMQI ,QGLDY SRUVHFRV WHP  Z KLFK
LOFOXGHV P DNRU LWXHV @NH SRUMQ IDVAKFVXH  SRUWFRQIHWRQ FXWRP FBIDUDQFH WKLSSLQI @CH
DMWVXHV DQG FKDUHY  GRFXP HQIWRQ DQG SDSHIZ RN IHI XOMVRY FOIDWDQFHY HW  VKH RWHU LV
GHYH@RSLQI D VRXQG ®iJ DOV WHP Z KIFK FDQ HTXLS LWH® VR VKH YDURXV FKD@QJ HV 1Q WLV VHFVRU
$V HIDWBV SRIWHFRAMMP  ViKH J RYHUQP HQAV 1@JIKLS SWRIWDP PH 6DJDWP DD LGHQW HG |RXU
SIADY/ IRU SRUNGIG GHYHARSP HQW QDPHO® SRWV P RGHUQVDVMRQ SRUWV FRQQHFIMW — SRUNGIG
LQGXVWDOVDVMRQ DQG FRDWIDOFRP P XQW GHYH®RSP HQW $V SDUNRI 6DJDWP DD 3WRIWPPH P RWH
WDQ SIRWFW &RW 5V /DFV &U KDYH EHHQ LGHQA IHG |RU P SGIP HQDVRQ GXUQ
6RXFH 6DJDWPPD® DW KW8 \DIDWPD® JRYLQ DFWIRW WH DWHDV Rl SRW/
PRGHUWWDMRQ DQG QHZ SRUN GHYH®RSP HQW SRW FRQOHFIMW HQKDQFHP HQW  SRUNQONHG
LQGXVIDOVDMRQ DQG FRDWIDOFRP P XQW GHYH@RSP HQW +RZ HYHU LQ VLP V Rl B1J DOUHVSRQWH VR
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WHVH GHYH®RSP HQV VHYHUDOFRQFHUQY KDYH EHHQ | @J JHG UHI DUWGLQI VRP H Rl VKH P RWMP SRWDQW
PDUMP H GU MDMRQY LQFOGIQ) VRPH ZKIFK ZHWH SDWHG WHFHQ® WLV VHHQ KDW\KHWH DUH
VHYHWDOLXHY GNH @FN Rl FHUBDLQW  SURFHGXUDOGH®\ V DP ELIXIW  MUVGLFVIRQDOMXHY DQG P RW
P SRUDQ® QRQ DGKHIHQFH VR WKH LOMUMUP LODO FRQYHOMRQY DQG LOWALLDVRQDO EHVW SUIDFFHV
VXURXQGLQJ W 7KHVH DWXHV DUH KREGIQI EDFN VWH P DUMP H WDGH DQG UHVXGW) GHYH®&RSP HOARI
WKH FRXQM
© KI®! VIKHUH KDYH EHHQ VRP H UHP DUNDE® GHYH®SP HQW LQ HQDFWQI QHZ HU @Z V @\H $GP LLDOV
-XUMGIFVIRQ DQG 6 HWBIP HQARI 0 DUMP H & @IPV $FW 0 DNVRU 3RUMS XVKRUMHV $ FW WWH
0 DUCH $LGV VR 1 DYLI DURQ $FW 5HF\FQQ Rl 6KISV$FW WKHWH LV D QHHG VR FOW\ IKHLU
DSSTFDVRQ Z VK UHIDWGV VR VRP H LOMUODMRQDOFRQYHQARQY Z KIFK ,QGID M QHG  7KH $GP LLDOV
- XUMGLFVIRQ DQG 6 HW®IP HQARI 0 DUMP H & DIPV $FW IRUH[ DP S® KDV D ®RWRI QHZ FDLPV
DV & DUMP H FOLP \b DGGHG Z MK UHJ DUG VR Z KIFK D \KLS FDQ EH DUHWHMG Z KLFK DUH QRWMKHUH LQ
WH , QMUDMRQDO& RQYHOUWRQ LHOWQ) VR WWH $UHWRI 6HD * RIQ) 6KILSV DQG , QMUDVIRQDO
& RQMHQARQ RQ $UHWRI 6KISV 7KH 6XSUHP H & RXUWDSSQHG iKH DUHWFRQYHQURQ
SIRYIMRQVIQ0 9 (@ DEHW 2/ 9V +DWZDQ,QvHWR HOATWDGLQ) 3 / VB
7KH $ FWGRHV QRWSIRYIGH | RUWKH UHBIDVH RI D KIS XSRQ I XUMKIQI Rl VHFXUW QRULY VKHUIH DQ
SIRYIMRQ |1RU (H DUHVWP XGWS5®I DUHW RI KISV KIS DUHWSHQGLQ) DIEMDMRQY IV DOR QRW
FRYHUIHG E\ WH $FW WLV Bl WIRUVKH $GP LLDAV & RXUV VRPH Rl ZKIFK DUIH QHZ VR P DNH VKHWH
LOMSUHVDMRQY 7KH 0 LQVM Rl 3RV 6KISSLQ) DQG : DVMILZ D\V HYHQ DIVAUKR@GIQ | RXUURXQGV R
FROXODWRQV Z WK 6VDVM J RYHUQP HQW DQG RVIKHU WIDNHKR@HLWY RQ WKH GLDIWRI ,QGLIDQ 3RUV %4
VHHNQI VR WHS@FH ,QGIDQ 3RUV $FW KDV QRWEHHQ DE®! VR LLRQ RXWGL | HIHQFHV
EHVE HHQ & HQAH DQG Gl I HIHQAP DUVP H 6VIDVAV  YRVIK DQG @AW YHURQV Rl ,QGIDQ
3RUV %I DFHG YHY VWRQ) RSSRVMRQ | LRP FRDWIOWDWAV Z KIFK KDG WDIVHG DQ DDWP HI DUGLQJ
FRQFHQADVWRQ R VWRQJ SRZ HWY LQ WKH KDQGV Rl VIKH FHQADQJ RYHUP HQW
7KH ,QGIDQ %@ Rl /DGIQI $FW IV DSSQFDE®! 1Q D YHUY QP VMG P DQQHU DQG QHHGV XU HQW
WHYIMRQ WHI DWELQ) FDUR FOIPV IQ ,QGID $ERXWKH ,QGIDQ &DUIDIH Rl * RRGV E\ 6HD $FW
&2* 6% ,QGID XSGDWG WMH &2 * 6$ 1O DQG DGGHG D IHZ +DJIXH 9LVE\ 5XBN FOXVHV $
FOUW LV QHHGHG Ul SLIRYIMRQV Rl WH +DJXH +DIXH 9LVE\ X®BV DSSO LQ ,QGID DV ,QGID LV QRWD
W QDWRY VR HWKHURI WHP ,QGID \KRX@ DOR WIDUAZ RINQJ VIRZ DUGV VKH DGRSVIRQ Rl WWH QHZ HU
SRWHLGDP X®N RQ FDUIHU GDEIMN 7KH WHYIMRQ Rl WKH 0 HUFKDQW6KISSLQI $FW 1V DOR
SHQGLQ) MIQFH WKH 0 LQWM RI 3RUWV 6KISSLQ) DQG : DVMLZ D\ V MXHG ViKH ' UDIWO HUFKDQWG KLSSLQJ
U@ IRU SXEQF FRQUXODVRQY LQ 7KH $FW LV FUXFIDO VR P S®P HQW VHYHUDO XSGDWAG
, QAMLODVIRQDOO DUMP H 2 UDQMDVMRQ ,0 2 & RQYHQARQY RQ ViKH LAXHV Rl UHJ DMADMRQ Rl YHWHY
VHDIDWHWS TXDA LIFDMRQVY HP SR PHQWN WDIHW ZDJHV FRAMRQ SRMWRQ SRMMRQ KGNV
VDODJH VRZDJH ZUHFN WHP RYDO QP MDMRQ Rl GDELIW SDWHQIHU FOPV HWF /DZV DWH DOR
QHHGHG VR UHI XDWA iKH \KLS UHF\ FOQJ LQGXWW Z KIFK FRQOAWQXHY VR SRVH DQ LQFUHDVHG VKUHDVWR
WKH P DUGQH HQYLLRQP HOAWDQG MERXHWY KHDOK Z RUINQJ VKHUH
7KH WKISSIQ) @ZV 1Q ,QGID SO\ D WJ QU LFDQWSDUNQ FRXQM >V GHYH&RSP HQAVDQG KDYH P P HQH
SRWQUDOVR VFD®! QHZ  KHLI KW DQG VXSSRWV,QGLD»Y HFRQRP LIF JWIRZ WK +RZ HYHU LWQHHGV VR EH
VWHQI VKHQHG P RIH VR SURVFWW LOAMUHVNV



1 HHG IRU/ LEHUD@M.QJ

0 DUMP H 7UDQVSRUW

6 HUYLFHV IRUSRWV&2 9 '
5HFRYHU Rl ,QWAUQDVIRQDO
7UDGH

E\ ( OCFNDD $
I .

ODUMPH WDQWRUDMRQ LV D N\ @HOXH IRU
LQMUDVMRQDOWDGH DQG DFFRXQW | RURYHU RI

ZRUG WDGH YROPH * LYHQ IW FUMFDO R®I LQ
LOWMUODVMRQDOWDGH VIKHWH LV D UHQHZ HG | RFXV RQ
IPSIRYIQ) PDUMPH WDQWSRW VHUFHV 1Q WiKH
SRW&2 9, WHFRYHY 7KH 81&7%' sV WG

SWRYIGHV VIKDWLQMWLLDVRQDOP DUMP H WDGH | BRZ V
KDG GHFICHG LQ E\ SHU FHQWZ IMK \VKH
ROHW Rl WH SDQGHPIF DQG WKH WDGH I®RZ

VI KV® LP SURYHG E\ SHUFHQWI URZ WK, 1Q

7KXV WKLV 1WDILB IHFRYHU VKRX@ EH \XSSRUMG
E\ QEHWDOAQ PDUMPH WDQUSRUNVVHWIFHY 7KH
Z DULQ 8 N.DICH KDV DFFHQUDWG VKH J HRSROMFDO
UV MK &KIQDV JHIR &2 9," SRIF\ GIMXSWQJ

VXSS® FKDLQV VIKHUH LV D QHHG | RUP RUH LHM@HQW

Figure 3: PRIME Index global ranking
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WDGH ,Q WKLV FRQM[ W ViKHUIH DUH PDQ QRQ
VDU | P HDVXUHV WMDWGQHHG VR EH UH@[ HG DW
WH GRPHWAF GIYHO ) RU IOMDQFH LI $HOM
DQG OFHQUQI ™FRQGIMRQV XQGHU 0 RGH Rl
* $76 DWH QEHWDOHG WDW PD\ WP XDWA
PDUMPH WDGH JWRZW $XWDID lQ W
SURSRVDOVR LQIVIDVA QHI RADVIRQY RQ P DUMP H
WDQSRUBMRQ VHUFHY \WIWKAG  VKDW VIKHUH
ZHWH PDQ EXUWEHQWRP H QRQ VDUII P HDVXUHV
@\H XQHDVRQDE®! HQYILRQP HQMDODQG VDI HW
WDQGDWEV EXWGEHQWRPH YHWHY DQG FDUR
H[ DP LODWRQ SWRFHGXWHV DQG GIQIV\  DQG
FXPEHUWRPH SRW DFFHW DQG F®IDIDQFH
SWRFHGXUHV  7KH ,&6, WG\ SRIQN RXWWDW
PDQ  WDGH HWWWFWH PHDWXWHV DU
IPSRWHG GHIEHDWA® IRU  SIRWFIRQMWW
SXIBRVHV DQG WMDWVXFK P HDVXUHV DUH XVHG
DV ZHDSRQV 1Q WDGH GLSXWMV 7KLV WG\
VFRUHV DQG WDQW FRXQMHV EDVHG RQ | DFVRWY/
@H PDOIHPHQN DQG QFHQMQI WXOV
JRYHUQP HQV IQMIUW DQG WDWIV 35,0 (
WVRH RU S3WRWFIRQW’ 1Q 0 DUMPH
( FRQRP IFV VFRWIH ,QGID KDV EHHQ DQ\HG
RAWRI  FRXQMHV LQ KH Z RUT

B Operation and Competition

B Government Efficiency and Integrity

EH BB BB oY
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%

Source: ICS/Craig Van Grasstek, Protectionism in Maritime Economias Study (ICS, 2027)



2HZD R WAHQI WWHQQI P DUMP H WDQVSRUBDWRQ VHWMFHY LV VR [P SIRYH FRXQMH FRP P WP HQNV
LQWDGH DJ UIHHP HQV $OKRXIK ,&6 WXG WMV WDWWLY P D\ EH RI @QMB W.J QL LFDQFH DV MWWV
WDWD FRXQM >V FRP P LW HQNV XQGHU * $76 GUIHU IURP W DFWDO SRAFLHV  9XW\WHQI VKHQQJ
FRP P W HQV XQGHU* $76 FRX®@ EH EDE\ WKSV 1Q CEHIDOMQ) P DUMWP H WDQVSRUDWRQ VHUFHY
* LYHQ WH | DLOUWH VR UHDFK DQ DJ UHHP HQARQ P DUMP H VHUMIFHV LQ VMH 8 LIXJ XD\ 5RXQG DQG WH | DFW
WOWYHU [HZ : 72 0 HP EHWY KDYH XQGHWNHQ VSHFLU LF FRP P W HQV XQGHU* $76 SUHVWHQAD QHHG
| RU QHJ RUDVIRQ RQ P DUWP H WDQVSRWIMRQ 7KH ,&6 WXG DOR WHYHDY WDWYHUY 1HZ FRXQMHV
KDYH SURUMWHG P DUMP H WDQVSRUWAZ KLB1 QHI RWDWQ] WDGH DJ UHHP HONV
Schedules of WTO Members with Specific Commitments on Maritime Transport

Passenger Freight Rental of Maintenance Pushing Mariime Additional
transportation transportation vessels and repairs and support or commitments

with crew aof vessels P.l;';l';\'lr'.g auxiliary

SBMVIDES SEMVICES
Afghanistan
Albania**
Antigua and Barbuda
Antilles (Netherlands)**
Aruba (Metherlands)*®
Australia**
Benin**
Cabo Verde**
Cambodia**
Canada**
China**
Croatia
Cuba
European Union 25
Egqypt
The Gambia
Georgia
Ghana**
Hong Kong, China**
Iceland**
Indonesia
Jamaica
Japan**
Jordan**
Kazakhstan**
Korea, Republic of**
Kyrgyz Republic
Liberia**
Malaysia**
Moldova, Republic of
Montenegro**
Myanmar
New Zealand®*
Migeria
Monway**
Oman**
Papua New Guinea
Peru
Philippines
Russian Federation**
Saint Kitts and Nevis
Saint Luda
Saint Vincent and the
Grenadines
Samoa**
Saudi Arabia**
Seneqal
Seychelles**
Sierra Leone
Singapore**®
Thailand**
Tonga**
Trinidad and Tobago
Turkey
Ukraine
Venezuela
Viet Nam**
Yemen**
Total
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**: commitments undertaken fully or partially based on the Maritime Model Schedule



0 DUNHWDFFHW IHVFVIRQV DQG @FN RI QDVRQDOVWHDVI? HQASRVH WJ QU LFDQWSWRE®IP V LQ P DUMP H
WDQUSRUBMRQ VHWIFHY 0 RW FRXQMHV [P SRWH VXFK UHWMFVRQV QRW MWW VR JLYH GRP HWMF
FDUWHWY D FRP SHWMYH DGYDQWDIH EXWDOR | RU QDMRQDOVHFXUW WHDVRQV ([ WIQGLQ) QDVRQDO
WHDVP HQW Z L@ HQUXUH WWDWVXEMGIHV VB FRQFHWIRQV VRIW®&DQV  SUHI HUIHQAWDO SRUIWGXHV RU
VHUNFH [ HHV DUH J LYHQ VIR D@WKLSRZ QHLY/

7KH ,&6 WXG\ HYHDO WDWRXWRI  FRXQMHV DQDOVHG DIRXQG  FRXQMHV KDYH LP SRVHG HQM
DQG QFHOMQJ> FRQGIMRQV XQGHU 0 RGH EXWQRWORGH  8QGHU WH O RGH Rl FRP P HUFLDO
SIHHQFH  DURXQG FRXQMHV KDYH [P SRWHG PLQPXP FDSIMDO UHTXIWWHP HQV ZKIFK LV QRW
DSS@FDE®! |RU GRP HWF FDUWIHWY ,Q FDVH Rl VXEMGIHV DQG VB[ HV VKLV WXG\ HYHDY \KDW
FRXQMHV KDYH WHDWAG | RUHL] Q VXSS@HWY GL | HIHQ® VKDQ GRP HWAF VXSS@HY ~ FRXQMHV KDYH
SMFHG UHWMFVRQV RQ SLRVIDI H DQG VRZ LQJ VHLFHV

The Most Common Restrictions on Maritime Trade

Note: ‘Modes' refers to the means by which servites are provided and

QOperation and Competition No. of regulated (defined in WTO GATS).
nalche Mode 1 = cross-border supply of services, e.g. A foreign-owned shipping
Limits on scope of service (numerical and non-numerical) via mode 1 39 fiem may seek to supply its servites in another market,
Foreign suppliers realed differently regarding taxes and‘or eligibility for 201  piode3 » Commercial prasence (L. foraign direct invastment), s.5. An
subsidies investor may seek to establish 3 permanent office for a shipping company
Obiigation to use local maritime and port services Bl | afcdmmiiien.
Port services serving own-ships nol allowed 2
Restrictions on pilolage and towing sefvices 21
Entry and Licensing
Conditions imposed under mode 1 (cross-border trade) but not mode 3 k|
Minimum capital requirement (in some cases not applicable to national 25
flags)
Management and Employment
Economic needs testslabour market lests - Contractual service supplier 29

i il S S —

 Economic needs lesislabour marke tess - Itra-corporate ransferees 27

7KHWH LV QR GRXEWWDWVIKH P DUMP H VWDQVSRWIDRQ VHFVRU LV QRWDGHTXDWA® FRYHUHG E\ VKH
© 72 7KHWH DIH QRWYHU VMRQI FRP P VP HQW LQ WKLV VHFVRUITWRP : 72 0 HPEHW/ 7KXV LQ WWH
DIVMLP DVIK Rl ViKH SDQGHP LF Z KHQ VWHWH LV D QHHG VR ERRVWIQMLLDVIRQDOWDGH VR P DNH DQ
HFRQRP LE LHFRYHU DIMU&2 9’ WH WR®I RI P DUMP H VHUMEHV FDQQRWEH GIVMEXWHG  7KHUH L
D QHHG | RUMAHQIWHQQJ : 72 0 HP EHU4 FRP P WP HQV VR QEHUIVH P DUMP H VHUMEHV 2 QH Z D\
VR GR WLV LV VR LQFUIHDVH WDGH | DFLOVDMRQ @\H H[ SHGWMG FXWRP V SURFHGXWHV SUH DULYDA
SIRFHMQ] MQI®f ZIQGRZ FOIDWQFH HWF DWRFIDWG Z WK P DUMP H WDQUSRUBMRQ 6RPH RI
VKHVH SURFHGXUHV Z HIH H@D[ HG LQ VMH FRQW[ WRI P RYHP HOARI JRRGVVR FRPEDW&E2 9,  DQG

VXFK UH@[ HG SUIRFHGXWHV FRX@ EH H WIQGHG VR RWHUFRP P RGIMHV | RUD SHUP DQHQWEDWY ) LRP
KHH WiKH : 72 PD\ DGRSWDQ DSSURDFK LQ IW WDGH QHJ RADWRQV E\ LGHQM\ LQJ WH FRUH LWX
DQG SURUW DVSHFW RI P DUMP H WDQUSRW 7KH LQMUFRQQHFVIMW Rl WDGH LQ JRRGV DQG
DWRFLDWAG VHFVIRUFDQQRWEH L QRUIHG DQG HVSHFLD@® ViKH | DFVWWKDWMDGH LQ J RRGV LV GHSHQGHQ
RQ PDUMPH WDQSRUDMRQ 7KXV WKLY FRQYHUWDWMRQ Rl VHFXUQ) HIITHFWYH DQG DIl RUGDE®
P DUMP H VWQUSRUBDMRQ WMWRXIK WH : 72 E\ IRFXMQJ RQ QEHUIMQJ P DUMP H WDQUSRWIBMRQ
VHUMFH LV QHHGHG IRUSRWAR.2 9,'  WHFRYHU RI LOMUDVIRQDOWDGH
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 QVWUQDVIRQDO& RQYHOVIRQV RQ 6 KLS $ UHWWLY » YLV
QGLDQ/ DZ

E\ 3DUK $JWZ DO
I —

*/ 530 %6 $ 5*0 /

,QPDUWPH @Z VKLS DUHWVLV D ®{J DOSWRFHW E\ Z KLFK D WKLS LV SK\ VIFD@ GHVDLQHG
DQG LV SIHYHQWG | LRP GIDYLQJ D SDUAFX@U MUVGLFVIRQ XQWOVKH GLVSXWH LV VHWEBHG RU
VIKH VHEXUW LV SDLG 7KH SRZ HUVR DUHW/D YHWHOLV D FUXFLDOSRZ HU J LYHQ

H[ FXVLYHO VR ViKH DGP LLDQV FRXUN ,WVHUYHV DV D SRZ HU XOVRRODWVKH GLVSRVDORI
VIKH & LP DQWVR VHFXUH VIKHLU FAODLP V DJ DLOWWKH YHWHQ 7KLV DUAMFQH H[ DP LOHV VKH
@Z RQ VKH DUHWVRI VKLSV LQ ,QGLD I LRP VKH GiQV Rl YDURXV LOHUQDWRQDOFRQYHQWRQV
RQ VKH DUHWVRI VKLSV 7KH | LWWWSDUNRI VKLV DUNMFQH Z LADSUP DUQ | RFXV RQ VIKH
VWDQMRQ | LIRP VKH , QUHURDVRQDO& RQYHQWRQ 5HDWQI VR VKH $ UHWVRI 6HD * RLQJ

6 KLSV & UHVW& RQYHQURQ > VR VKH , QUHUDDVIRQDO& RQYHQWRQ RQ $ LHWVRI

6 KLSV & UHWE& RQYHOWRQ > 7KH MWWHU SDUNZ LGDVKHQ | RFXV RQ VKH ®1J DO
SRVIMIRQ Rl VKH DUHWVRI VKLSV LQ ,QGLD DQG Z LADFUMFDAD DQDA] H VXFK SRVIMIRQ | LRP

VKH YLHZ SRLOWRI VKH LOVHUIDVIRQDOF RQYHQWURQV

*/ 583/ " 5*0/" - $0/7& 5*0/ 4 0/ " 33845 0' 4) *1

7KH $ UHWE RQYHQWRQ XQGHU$ UMF®!  SWRYLGHV | RUVKH DUHWVRI VKLSV DQG
VIWHU VKLSV RQ VKH P DUMP H F@LP V P HQWRQHG LQ VKH @QWWKHHLY 7KLV QWL QP LWAHG
DQG FARVH LQ VKH VHQVH VKDWDQ\ P DUMIP H FMLP VKDWGRHV QRWI DADZ LVKLQ VIKH QW
FDQORWEH VKH J LIRXQG | RUVKH DUHWVRI D VKLS XQGHU VKLY FRQYHQIRQ 7KH WXGHV
WHOWQJ VR VKH DUHWVRI VKLSV Z HUH XQU LHG E\ VKLV FRQYHQWRQ LWD@RZ HG VKH
FRQWDFVIQJ WDV VR DUHWWKH VKLSV Rl RVKHU FRQWDFWQJ WDVHV Z LVKLQ LW/
NKUVGLFVIRQ RQO LQ WHVSHFWRI VIKH P DUMP H FMLP V FRYHWHG E\ VKH QP LVHG QW

) XUKHU VKH FRQYHQWRQ SRKLELVHG VKH FADLP DQWI LRP DUHWIQJ VKH VDP H \KLS LQ VKH
NKUWVGLFVRQ Rl GLI | HIHQWFRQWDFWQI WDV Z KHQ VXFK VKLS KDV EHHQ DUHWHG LQ VKH
NKUVGLFVIRQ Rl RQH FRQWDFWQ) WDWA Z VK LHVSHFWVR VKH VDP H F@LP

WFDQQRWEH GHQLHG VKDWVKH $ UHW& RQYHQWRQ S\ HG D WVLJ QU LFDQWR®! LQ
HWDEQWKLQ) LQVHLDDVIRQDOWDQGDWGY | RUVKH DUHWVRI VKLSV +RZ HYHU Z LVK VKH
SDWDJH Rl WP H DQG VKH GHYHQRSP HQWRI VKH VKLSSLQJ LQGXWUW VKLV FRQYHQWRQ
EHFDP H RXVGDWAG DQG D QXP EHURI LWXHV WDUMG VR DUVH 2 QH RI VKH P DNRU

QP VDVIRQV Rl VKH $ UHVW& RQYHQURQ Z DV VKDWVKH QWSLRYLGLQJ | RU@P LWAHG

P DUWP H FOLP V | RUVKH DUHWVRI VKLSV Z DV LQDGHT XDVH VR FRYHU D@VKH FLP V VKDW
P D\ DUVWH LQ VKH P RGHUQ VKLSSLQJ LQGXWW VKXV GIDYLQ] FHUMLQ FUHGLVRWY Z LVKRXW
VKH VHEXUW RI VKLS DUHW $ QRVKHU VLJ QU LFDQWLWXH Z DV Z LVK UHJ DUG VIR VKH YDJ XH
DQG DP ELJ XRXV QI XDJ H XVHG LQ VKH FRQYHQWRQ VKH LOQWALSHVDVIRQ Rl Z KLFK P D\
YDU [WRP MKUVGLFVIRQ VR NKUVGLFVRQ HVSHFLD@ EHW HHQ VKH FLYLOMZ DQG FRP P RQ
®Z MUVGLFVIRQV 7KHWHIRWH VKLV FRQYHQWRQ Z DV MWWHU VXSHUWHGHG E\ VKH $ UHWY

& RQYHOVIRQ
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7KH $ UHW& RQYHOWRQ RI ELWRXJ KWWLJ QU LFDQWFKDQJ HV VR VIKH
LOVHUQDVIRQDOI LDP HZ RWN J RYHUWDLQJ VKH DUHWVRI VKLSV 7KH RENHFVIYH Rl VKH
QHZ FRQYHOWRQ Z DV VR HWDEQ@VK XQU RWP LW LOVHLQDVIRQDAD Z VK WHVSHFWVR
VKLS DUHWWDNLQ) LOVR FRQLGHWDWRQ VKH GHYH@RSP HOW LQ VKH | LHGE 7KH

$ UHW& RQYHQVRQ GHDQQJ Z VK RQH RI VKH P DNRU GLDZ EDFNV RI VKH

$ UHVWE RQYHQVRQ H[ SDQGHG VKH VFRSH Rl FMLP V | RUZ KLFK VKH VKLS FDQ
EH DUHWHG ,WSLRYLGHV IRUD P RWH | B[ LE®! DQG ELRDGHU @QWVRI P DUWIP H
FMLP V IRUZ KLFK VKH DUHWVRI VKLSV LV SHWPP IWLEGH 8 QGHU VKH $ UHWV

& RQYHOWRQ VRVDORI VHYHOWHQ FMLP V Z HUIH FRQVLGHWHG DV P DUMIP H
FMLP V Z KHUHDV VKLV QXP EHU Z DV LQFUHDVHG VR V& HOW VZ R XQGHU VKH QHZ
FRQYHOWRQ $GGLRQD@ LWWHFRJI QU HV VKH FRQFHSWRI P DUVIP H @QHQV Z KLFK
P HDQV VKDWAVKH VKLSV FDQ EH DUHWHG | RUHQI RUFHP HOWRI P DUWP H @QHQV

7KH $ UHWV& RQYHQWRQ DARZ V IRUVKH WH DUHWVRI VKH VKLS DQG DOR

SHWP LW VKH DUHWVRI P XQUS® VKLSV | RUVHFXUQJ D FDLP ,WDOR WHFRJ QU HV
VKH KDUGVKLSV VKDWVKH VKLS RZ QHUP D\ IDFH LQ FDVH Rl Z LRQJ | XORU XQMWI LHG
DUHWVRI VKH VKLS RUGXH VR VKH GHP DQG | RUH[ FHWLYH VHFXUW 7KHWHIRWH LW
DARZ V VKH FRXUMR LP SRVH FRXQWU VHFXUW RQ VKH FLP DQW LH VKH FRXUN
FDQ REQJ DV VKH FADLP DQWVR SIRYLGH VHFXUW | RUDQ\ GRW VKDWVKH GHI HQGDQW
PD\ VXIIHUDV D LHVXQWVRI VKH DUHW 7KH $ UHWV& RQYHQWURQ LV P XFK P RWH
FOIDWY GLDI VG P DNLQJ LWP RUH DGDSVDE®! VR FRQWAP SRWDU LWXHV LQ VKH
VKLSSLQJ LQGXWW  7KHWHIRWH LWQRWRQQM GHDQVZ LVK VKH VXEWDQWYH GUDZ EDFNV

Rl VKH FRQYHQWRQ EXWDOR DGGUIHWHG VKH LWXHV VKDWH[ IMWG GXH VR VKH
YDJ XH GWDIVQJ RI VKH FRQYHQWRQ

5) &" % *3"-5: +63*4%3$5*0/ "/ %4&55-& & 50" . "3*%* &$-"* 4
"$5

7KH $ GP LDQV $ FW J RYHWV VKH DUHWVRI WKLSV LQ ,QGLD 6 HFMRQ RI VKH

$ FWSIRYLGHVY VWKH @QWVRI FDLP V Z KLIFK Z RX@ DP RXQWVR P DUMP H FDLP V 7KH
QWVSLRYLGHG LQ VKLV VHFWRQ LV VIP LOU VR VKH @QWVRI P DUMP H FLP V SWRYLGHG
XQGHUVKH $ UHWV& RQYHOVRQ RI H[ FHSWIRUD IHZ GUIHWQFHV 7KH
$GP ULDAV $ FWDOR LQFXGHV VKH FDLP IRUD SDUAFXMUDYHWDJH DQG FMLP E\
KHLW DQG GHSHQGHQW RI PDWHURUFWHZ 6P LUVR VKH $ UHWV& RQYHQWRQ RI
LIWDOR SLRYLGHV | RUVKH SIRVHFWRQ RI VKH VKLSRZ QHU RU VKH GHI HQGDQW
[LRP DQ\ Z LRQJ | XORU XQMKWHU LHG DUHWVRU LQ FDWH Rl H[ FHWLYH VHFXUW EHLQJ
GHP DQGHG

7KH $ GP LLDAQV $ FWKDV | XUKHU QDURZ HG VKH VFRSH RI VKH DUHWVRI YHWH LQ
WHP E\ QRWLQFRWBRWDVIQJ VKH SLRYIMRQV LHOVIQJ VR VKH DUHWVRI VKLSV RZ QHG
E\ FKDUMUWHW/ 7KLV GLYHUW HQFH I LRP VIKH $ UHVW& RQYHOWRQ KDV ®IG VR
GL I LFXQV LQ VKH HQI RUFHP HQWRI P DUMP H FMLP V DJ DLOWVKH FKDUMUHWY LQ

,QGLD
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8 QANH VKH $ UHWV& RQYHOWRQ VKH $ GP LDQV $ FW GRHV QRWSLRYLGH | RUVWH
WH®DWH RI VKH WKLS XSRQ SD\ P HQWRI VHFXUW E\ VWH ' HIHQGDQW ,WDQ/R GRHV QRW
SWRYLGH | RUWHDUHWVRU P XOWSM® DUHWVRI WKLSV | RUVHFXUQJ VWH FUHGLVRUV FMDLP

2 QH PDNRUGWDZ EDFN RI VKH $ GP LDQV $ FW Z MWK IHVSHFWVR VKH DUHWAVRI WKLSV LV
VWDWWKH $ FWFRQI HW/ VWH NKUWVGLFVRQ VR DUHWWKLSV RQ @P WG + LI K & RXUN Z KLFK
KDYH DGP ULDAV MKUWVGLFVIRQ $ +LIK & RXUVKDYLQJ DGP LLDAQV NKUVGLFVRQ FDQ DUHWVD
WKLS RQQ U VXFK WKLS LV Z IVKLQ VKH VAWULVRUDOZ DVHW/ Rl VKHLU LHVSHFWYH MUWVGLFWRQ

DQG QRWEH\ RQG

$0/$-64*0/

7KH $GP LLDQGV $FW HYHQ | RGIRZ V ViKH | RRWAHSV RI VIKH $ UHW& RQYHOWRQ
VIKHUH WEGWHP DLQ D GRWRI J UH\ DUHDV | RUVKH GHJ LVDWRQ VR VDFNGH  LOFOXGLQI VKH
LWXHV LHOWQI) VR VIKH MKUVGLFWRQ RI D @P VMG QXP EHURI FRXUN DQG VKH DUHWVRI
P XQUS® VKLSV 7KH $ FWKDV P DGH SRVIVIYH SLRJ LHW VRZ DUGV WUKFVWUQI DQG

HJ X@OWQJ VKLS DUHWILQ ,QGLD VKHUH DWH QRVDEGH @P LVDWRQV LQ VKH $ FWVKDWP D\
LP SDFWLQ VKH HI | HFVYH DQG HI | LFLHQWHQI RUFHP HOWRI P DUMIP H FMLP V
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$ 1 AU WKH ,QGIDQ 2 FHDQ 7VXQDP L D RRWH
DADQFH Rl IRXU QDMRQV FD@IG 4 8$' ZDV
IRPPHG VR FRRUGLCDW KXP DQWDUDQ DIG DQG
GMOWHUHIHI 4 8$' VP DGH XS Rl $X\WWDID
,QGID -DSDQ DQG VKH 8 QWG 6\VWMAV W J RDOLV
VR DFKIHYH SUWDFWFDOFRRSHWDVRQ LQ RUGHU VR
KDYH DQ RSHQ DQG | IHH ,QGR 3DFLILF
2Q 0D\ 48$' KDG IW WHFRQG LQ SHURQ
VXPPIWLQ 7RNR ZKHWH WH XQWHIBIG D QHZ
,QGR 3DFULF SWIWPPH WDW HQDE®N \KH
SDUHU QDMRQV VR FRP SGMA® P RQVRU ViKH
UHJ LRQV Z DWALZ D\ V DQG FRP P WG P RIH WWDQ
ELARQ LQ LQ IDWAKFVXUDO VXSSRWVIRU ViKH
DUHD RYHU WH IR@RZLQJ ILYH \HDW/ $V 4 8$"
FRXQMHV FOWI\ VDWW UHVSROMELOMHY DQG
UHRXUFHV  ZKI® FRSIQ) ZIVK WH SRW
SDQGHPIF HFRQRPIF FUMV W IV XU HQN VR
GMDWHPE® 4 8%' DQG $6($1 DV D WHIIRQDO
GMRXUH @ KB LIQRUQ) FKD@HQIHV @N\H
H SRWVDMRQ RI P DUH HVRXUFHV DQG LGB DO
IMKLQ) LQWH ((=]RQH ViKH FUHDVMRQ RI WKH

0$5,1(

,QGR 3DFLLF 3DW@HUKLS IRUODUMPH ' RPDIQ
$ZDWHQHW ,30' $ PD\ EH WWH P SHWV VIKHVH
VWDWAILF IRXPV IHTXUWH 7KH ,30' $ FDQ DOR
EH YIHZHG DV D FRRUGIQDVMRQ SMQ [RU KH
HIMAQI UHWRXUFH DQRFDMRQ VR DGGHW
SIREGPV 1Q WH 3DFULF MDQGV 6RXVKHDW
$MD DQG WH ,QGDQ 2 FHDQ

WY KRSHG MDWB RXVIKHDVIAS VD VV VADVIAJ LF. EX\
1Q ZL®KHS VR | XUWKHU HIIRUV VR DGGUHW KH
DMXHV IDFLQ) ((=V (DFK 48$' PHPEHU LV
SIRSHW® RXWIWMG ZIMK VXUWHIADQFH JHDU
ZKIFK 1V FUKFIDOIRU P RQVRUQI VKH VIVXDMRQ
ZIVK LG DO IDKIQ) @I DO XQHSRUMG DQG
XQHIXOWG ,88 LKL LV Z KDWIWLY NQRZ Q
DV WLV XQF®IDU KRZ 4 XDG PHPEHW ZRX@®
PHHW GHPDQGV IRU IXUMKHU  UHVRXUFH
PRELD DMRQ RU KRZ VKH\ FDQ PREIMH VKH
QHFHWDU  \VSDFH DWW RU QG EDVHG
VXUHLEDQFH DWHW | RUVXFK FROADQAMDFN.QJ
QGID KDV WDUMG FROMXFW  &RDWDO
6 XUHIADQFH 5DGDU 6VDMIRQV &656  DOKRXIK
WHWH DUH DAXHV Z VK VXSSO DQG GHP DQG ,2 5
QDVIRQV KDYH EHHQ WH SUPDU @RFDVRQV |RU
WL &KIQHVH WDGH LV WUHO FRQGXFWG YID
,QGLDQ 2 FHDQ URXVKV VIKDWJ R KURXJ K P DUMIP H
FKHFNSRLOW ,Q WMH HYHQAR! ERUGHUDJ J UMWIRQ
E\ WH &KIQHH 4 8$' QDW

V



RQV PD\ EH DEGI VR REWWKFW& KLKKHVWH WDGH
© W VKH P SGIP HQAMRQ Rl ViKH ,30' $ ,QGID
QRZ KDV XQUHWMFWG DFFHW VR \KH P DUMP H
GRPDIQ IRU FRDOMRQ EXL@GIQJ WX®i P DNQJ
DQG RWMHU WSHV R VMWDWILF H SRIDMRQ
$GGMRQD® ,QGID FDQ FRXQMUWFW &KLD V
LP SHUD@MDFWIRQV LQ WKH ,QGIDQ 2 FHDQ UHI IRQ
ZWK WH DIG Rl WKH RWHU 48%' QDWRQV
HQXUQJ UHJ LIRQDOWRELOW DQG SIRVSHUW |RU
D@ ,QGD V VDI IF RFDWRQ LQ ViKH KHDUWRI
WH ,QGR 3DFULF WHJIRQ DOR DARZV IRU WiKH
WHD@ DVMRQ Rl WKH IGHD RI D EWRDGHU $MD
WDWP D\ SLIRMIFWLW LQ OXHQFH EH\ RQG QDWRQDO
ERWGHY ,QGID DQG $XVDAD KDYH DJWHHG R
FRRSHWDW VR FUHDWA VXSSO FKDLQV VIKDW DUH
PRIH WHIDE® DQG GXWE® DQG VR HQUXWH
ZIGHVSIHDG ~ HFRQRPIF  JWIRZWK  1Q  WH
VWDVIAI LFD@ [P SRWDQW ,QGR 3DFLILF WHILRQ
,QGID FDQ DAR VXSSRUWV JWRXS HIRW LQ
GMOWHMU WHIHI DQG  KXPDQWIUDQ DIG
P RQVRUQJ \KISSIQJ |RUWHDWFK DQG UHVFXH RU
DQA SLLDF\ RSHWDWRQY SIRNGLQ
L IDWAKFWIDO VXSSRUV VR FRXQMHV  Z LW
VXVFHSVE®! FQP DV FRQOHFVIRQ SLIRMIFW DQG
RVIKHUMP LOUHQGHDYRXWY/

"XH WR ,88 IMKIQ) \HYHWDO QDMRQV KDYH
H[ SHUHQFHG EXGJ VDU GRWHV Z KIFK KDYH KDG
GMWWRXY HIHFW RQ FRQHUDWRQ DQG
VXWIDLQDELOW LQMDVIYHYV 7KH NA\ VR VKLV HI | RWV
IV VR HOW H DMAQI  UHILIRQDO FRADERWDARQ
P HFKDQWP V \WWDWDW D@HDG\ DQDO] LQJ DQG
WA LQJ VR DWHW VIKUHDW DQG FKD@IQJ HV LQ VKHLU
UHVSHFWYH DWHDV Rl FRQFHWQ ( YHQ WKRXJK
,QGID PD\ EHQHIM WRP WWH ,30"' $ SWIRIWDP P H

WHWH DUH YDURXV GlUILFXGHY VKDW UHMFW
,QGIDV  SDUAFISDMRQ )W WHWH DWH
IO DVMAKFWWH ~ @PLVDMRQY  WDW  DITHFW
WKISEXL@BLQ) KIS WHSDW P RGHUQ] DMRQ DQG
KIQMUDQG FRQUHFMMW  IRU  LOWAJ LDWG
GHYH®RSP HQW Rl ERW ,QGIDV FRDWEXH DQG
LQMURUHI [RQV

0$5,1(

$W WKH ,(GIDQ 2 FHDQ SHILRQ ,Q RUP DMWRQ
) XMRQ &HQAH Rl WH ,QGIDQ 1DV ,QGID LV
XQDE®! VR DFFHSW SRWAQIV |RU ,QMULDMRQDO
/IDMRQ 2 [1LIFHWY 7KH J URZ WK DQG GHYH@RSP HQW
Rl ,QGIDV HFRQRP\ GHSHQG KHDYI® RQ \KH
IQWMKFWWH R WH QDMRQ ,QGID P XW
LP SIRYH LW P DUMP H LQI IDVAKXFWUH DV SDUMRI
W JWIRZWK BIG HFRQRPIF VDWAI\  LOFOXGLQI
SRW KDWERXY FRQUHFMRQV @IMMFV HE
6HFRQG DSSRIOAQ ,QGIDQ @DIVRQ SHWRQQHO
DW RVKHU VWAV DQG FHQAHV 1Q VKH DWHD KDV
EHHQ FRQAQXD® GHM\ HG : VK VIKH KHG Rl WWH
30'$ WH )& WHOVRQKISV 25V Z I WWH
RWHU ,) &V DWH H SHFWG WR LPSWIRYH DQG
HYHQXD® W ZI® VWHWYH DV WH FHQADO
HSRWWRUY |RU D@ P DUMDO GDVD 1Q WH ,2 5
TKHHIRH WH RAWVDQGLIQI  VXJ JHWRQY P X\W
EH UHVROHG WKWQRZ VR SUHYHQW,QGID | RP
®UQ WLV FKDQFH 7KH 48%' QDWRQV DOR
QHHG VR GR D EHWMU MRE RI H[ S®IQQI WiH
,QGR 3DFUIF 9IMRQ 1Q D FRP SUHKHQWYH
ILDPHZRW LQ RWEHU VR DGYDQFH HYHURQHV
HFRQRP LF DQG VHFXUW LOQMUHAW  HYHQ WRXJ K
WH 4 8$' YIMRQKDV D RWRI SRWQADO

,QGID WKRX@ DOR &REE\ |RU | XWKHU LOYWDMRQY
VR WH 4 8%' JURXS P HP EHUKLS ILRP QDWRQV

@\H 6LQIDSRH DQG ,QGRQHMD 1Q RWGHU R
LOFUHDVH W VAHQI iK DQG SRZ HU 7KH SIRSRVDO
VKRX@ EH SXWLQR DFRQ E\ ViKH QDMRQV HOH
LW P RP HQXP Z RX@ Z DQH




0 DUQH $ LGV VR 1 DYL] DRQ
AT P SDPW$ QDO LV
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SHFHQM® D P XFK QHHGHG WHS VR DOMUWH ,QGLDQ
3RUV $FW ZKIFK DIPV VR EUQI WJ QU LFDQW
WHIRWPV DQG WHTXILHG FKDQIHV 1Q WH \KLSSLQJ
IQGXWM E\ EUQILQ QRQ PDNRU SRUV LQR VKH
QDVMIRQDO IR® KDV EHHQ PDGH SXEQF E\ \KH
OlQVWM Rl 3RW 6KISSIQJ DQG : DWALZD\V

* RYHUQP HOARI ,QGID

7JIPO PG UJT " NFOENFOU ,W DIPV R
LP SGIP HQAMJ QU LEDQAVWHIRWP V 1Q VKH VHFVRU E\
LOFOGLQI P LQRU SRUV LQ VKH QDWRQDO! LDP HZ RWN
DQG IR@ GHYH@RSLQ) D QHZ GLVSXWM UHVROMRQ
PHFKDQMWP \R DV VR LHVROH YDURXV FRQQFW
DQG LWXHV HITHFIMHO® DQG VWHQI WHQQI  VKH
P DUMP H WDV GHYH@RSP HOAMFRXQFLO 0 6' & WLV
VR EH VDNHQ LQ/R DFFRXQW\KDWP RWH VKDQ

\ HDW/ KDYH EHHQ SDWHG MIQFH WKH ,QGIDQ 3RWV
$FWRI DQG QRZ VKH WP H KDV DULYHG R

EUQ) QHFHWDU FKDQI HV

/ FDETTAZ PGU JT " NFOENFOU ,WKDV EHFRP H
HWHQADOWKDWVIKH $ FWEH XSGDWAG VR VIDNH LQUR
DFFRXQW FXUHQW WP HZRW  FRQAMP SRWDU
DMXHV DQG  LQFOGH ,QGDV  GXVMHV  XQGHU
LOMUDVRQDODJI HHP HQW DQG WHDAHY  DGGUHW
QHZ HOQWLRQP HQMODQG FQP DW FRQFHWV DQG
VXSSRUV WWH FRQUXGDWYH GHYH®RSP HQW Rl ViKH
SRUV LOGXVE LQ VIKH YHU LQMUHVARI RXU QDVIRQ
7KH P HDVXWH Z KIFK Z RX@ DOMUVIKH 0 DNRU3RUV
SXVKRUW $FW ZKIFK Z DV LQMRGXFHG @WW\ HDU
DQG GWHZ FUMFMP  IRU WH  SRWQADO
FRQFHQADVRQ Rl P RUH DXVMRUW LQ ViKH KDQGV RI
WKH | HGHWDOJ RYHUP HQW Z KIFK RYHUWHHV ,QGID V

P DNRUSRUV RI RXUFRXQM FRX@ DFFRUGLQ
VR LQGXVWI DQDOWW ViXI | HUVIKH VDP H | DV

0$5,1(

7KH |DFW VKDW \WH P DNRUW Rl FHQADO DQG
WD WIDNHKRGHW DWH HSUIHHOMG 1Q KLY
FRXQFLO EXWVKH FKDLILSHUWRQ—Z KR DFFRUGLQ
VR WMH SURSRVHG FKDQIH LV WWH 8 QRQ P LQMMU
Rl SRUM—KR@GV D®I LQDO ELQGIQI DXWRUW $V
WOWG E\ WH JRYHWQP HQW RIILFIDO KLV
DP HQGP HQWDLP V VR BIYHOVKH S@\ LQJ | LHGS | RU
DO@SRUN .QFH @MBI SRUNV' SDUAFXDUWD SRWV 1Q
SUYDW VHFVRU RSHWDWHA XQGHUVIKH MUMGLFVIRQ
Rl VKHL LQGIIGXDO WIVA P DUQH ERDWGV DQG
@FDOMZ V Z KL®I P DNRUSRWV DWH J RYHUOHG E\

| HGHUWDOUHI X@WRQV

7KH EL® HWDEQKHY D FRXQFIO XQGHU \WH
GULHFMRQ Rl WKH 8QRQ PLQWHMU IRU SRUV
WKISSIQ) DQG Z DVAZ D\V 1Q DQ HI IRUMR HQG
GHD\ V 1Q GHFIMRQ P DNQJ |RUQRQ P DNRUSRWV
DQG Zl® GUHFV® [RWHWU WH JWRZW DQG
GHYH®RSP HQV Rl \KISSIQ) WHFVRU DQG  Z L@
DWIMWIQ P DNQJ ,QGID D J REDOBIDGHU LQ VKH
J@REDOWKISSLQY VHFVRU ,WLV DOR WDVKG VKDW
06' & ZLOIRWHUVKH IHHOQQ RI FRRSHUDWNH
IHGHLD@P  ZKHH &HOAH DQG  6VDWM
DGP LOMADMRQV Z LaZ RN VRI HVKHUVRR FUHDWMA D
SWRI UMWLYH UIRDG P DS | RUVKH QDVIRQ

$ QDO WV RI 3RUANG HRVRU DQG
3 RA@FHV P DGH LQ

E\ <DWK . DXWKIN
I —
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7KH ,QGIDQ JRYHUP HQN KDV LQWDWAG \KH
6DJDIPD® 3WRIWPPH W IPSWRYH WH
HIILFIHQF\ DQG P DQDJHP HQWRI ViKH FRXQAS >V
@IMFY VHFVRU ,Q RWGHU VR WHGXFH \KH
DP RXQARI LQ IDVWAKFVXUH VKDWP X\VWEH EXLOVQ
RUGHU VR DFKIHYH VKHVH JRDOY \WKH FRQFHSW
HOMMRQV XV LQJ WMH SRWIQADORI Z DVIALZ D\ V
DQG VKH VKRUHOGQH Rl RXUQDVRQ

7KH 6DJDWP DD 3WRJWDP P HV P DNRUJRDOLY VR
®Z HUGRZ Q VKH @RJ MAFV FRW | RUGRP HWMF
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YEWENPON FOUT JO $ PBTWBMA | JOQIOH LOMUODVMRQDO WDGH  FRDWIDO \KISSIQ)  DQG
8 QGHU SIRMFW6DIDWPD® VKH 0 LQMAI V PDNRU ~ FUXMH \KISSLQJ
REMIFVWYH LV VR SLIRPRWI FRDWDOWKISSIQ) )RU $ WHFHQN PHHWQ) Rl WKH O DUMPH 6VIDWA
DFKIHYIQ) WLV JRDO 7KH $MDQ ' HYHRSPHQW * WIRZWK &RXQFIOZ DV KH@ E\ VKH 0 lQMAI R
Y%OQN KDV FUHDWAG D SIRVSHFVIYH VADWAJ\ XS VR 3RUV 6KISSIQ) DQG : DWAZ D\V \R | RUP XOWH
RQ VKH GHYH®RSP HOARI FRDWIDOWKISSLQ) 1Q D QDVIRQDO VADWAI\  |RU ViKH GHYH®&SP HQWRI
,QGID 1Q RUEHU VR DWIMWWKH JUWRZVK RI FRDWDO VKH P DUMP H LQGXW 1Q ,QGID 7KH JRDORI KLV
WDGH DQG GHYH®SP HQWVRI SRUVVHFVRU 2 WHU FRXQFIO IV VR JXDWDQWH WKH  LOMAI DG
LQMDVIVHV LQFOXGH RZ HUQI WKH * 67 RQ EXQNHU  GHYH@RSP HQW Rl ERWK \J QULFDQW DQG P LQRU
| XHOI LIRP VR UH@[ DARQ Rl FDERVDJH IRU  SRUV
FDUR WISV FRPELQQ) FRDWDO DQG LQDQG
FDUR VXSSRUNVIRU ,QGIDQ \KISSIQ) FRPSDQHV . BKPS 1PST $ PODINBUPO BOE 4 FUNEN FOU
WKURXJ K VXEMGLHV PN N JFF
2 WHU LQUDWYHV LQFOGHY 3URUW EHWMLQ) IRU  &RP P HUFLDOHQMLSUMVHY @N\H 0 DNRU 3RWV KDYH
FRDWDOYHWHE DWNH\ SRUNV DQG J IHHQ FKDQQHO  WHDQ@ HG WMDW FRP P HUFLDO GLVSXW  UHVROMRQ
FODWDWQFH IRU FRDWDO FDURHV $OR WH VKWRXJK DWEMDWRQ RU FRXUW LV LQFIHGIE®
JRYHWP HOVRI ,QGID LV RITHUQ) VXSSRUMRUWH WP H FRQUXP QI DQG H SHOUYH 6R LQ RUGHUVR
FDSWMDO GLHGILQ) PHFKDQMVDWRQ Rl FRDWDO HGXFH WLV FRW IQ GLVSXW UHVROMRQ D
EHUMY DQG WH GHYH®RSP HQWRU XSJWDGIQ) R &RQFIODURQ 6 HWBIP HQV&RP P IWMH & 6&
H[ FOOYH FRDWIDOEHUWAY SOWRWP YV RUMMWHY PDGH XS Rl [PSDUADO \SHFID@MW ZDV
$GGMRD® Z MK VIKH LOARGXFMRQ RI 30 * DW DSSRIQMG FUHDWQ) DQ DEWMWDWVH FRQ QFW
6 KDNA DQG VKH 1 DWRQDO/ R MAF 3RWIDO FRDWIDO  IHVROMRQ SWRFHGXWH IRU 0 DNRU 3RW DQG
\KISSIQJ  Z L@ WHFHIYH VKH DGGIMRQDO ERRW W UHVROIQIT  DUMQI  IWXHV  DQG  FRQ@FW
QHHGV VR VXFFHHG 1Q RZHUQ) RYHWD® ®RJIIMF  SHDFHIX@ DQG HI | HFVIYHO

FRWV 0 RUH WKDQ SIRMFW Z MK D SIRMIFWAG FRWV
R WRXJIKO ONK FWRRWH KDYH EHHQ
YEWFNPON FOUr JO $ PBTWBMS PN N VOIIFT VHBIFWG |RU P SGIP HQMWMRQ DV SDWRI VKH
$V SDUMRI VWWH 3WDGKDQ 0 DQM.0 DWMD 6DPSDGD 6DJDWP DD 3WRIWPPH EHKYHHQ WH \HDU
<RV &HOAAD® 6SRQRWMHG 6FKHPH WH DQG 6DJDWP D@ SIRMIFW FRYHU D

0 LAMAE LV FR IXQGLQ) 1IWKLQ) KDUERXU SIRMIFW  ZIGH WQIH Rl HQGHDYRXWY LQFOGIQI QHZ
Z VK WWH 0 LW RI ) IKHUHY $QP DO+XVEDQGY  SRUV VAP LODOY MWAHY DQG VRXUMVP  LP SLRYHG
DQG 'DWY IRU WH EHQHIIW JWRZW DQG SRW FRQUHFMRQ DQG HIIFIDQR\  LOWMURU
GHYH®RSPHON Rl WH IMKLQI FRPPXQW $OR  ZDWAZD\V @ KWMRXVH VRXUMP

ILYH WJQULFDQWIKLQ) KDUERXWY DWW QILEDQNV  LQGXVD@ DVRQ QHDUSRWV WN.@GHYHERSP HQN
SRUV DWH EHIQY PRGHWQ] HG E\ WKH O lQWAMI DV WWMFKQR@RJLFDO FHQAHY DQG PDQ P RWH VXFK

SDUARI VKH 6 DJ DUP D@ 3URMIFW LQMDVIVHY ~ 7KHVH LQMDVYHV FDQ EH EURDGO
FDWAJ RUMHG LQ/R 6DJDWP DD V I LYH SIADW/ 7KH
YEWNPON FOUT JO 1PSUT 4 EDLPS &HOADO /IQH O IQMMHY  6VDW O DUMP H

2QH R VKH HFRQRPLHV 1Q WMH ZRWE ZLWK WH  9%RDUGV DQG 0 DNRU3RWV DUH WWH ERGLHV Z KLFK
TXIFNHWI LIRZ W DAV 1Q ,QGID ,QGIDV PDUMPH DWH  UHVSRQUE®! IRU FDWIQ) RXW \KH
VAVRU IV RQH Rl WH PDIQ GUYHW RI WV 6DJDWP DD SIRMFW SUHIHWDE® Z MK iKH KHS
DGYDQFHP HQW ,Q RWGHU VR DWDIQ WJQILFDQN Rl WKH SUYDW VHFVRU DQG 3XEQF 3UYDWM
FRP P HUFLDQJ IRZ VK ,QGLD V SRUADFWDV D KXE IRU  3DUHUKISV 333 Z KHQHYHUSRWE®
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$ QDO VMV RI VKH * REGHQ & UHVFHOW UXJ 7UDGH
% $QKXPDQ. DU

7KH * RGHQ & IHVFHQMHILRQ Z KIFK HQFRP SDWHV SDUNV Rl ,IDQ $1JKDQWDQ DQG 3DNWBQ LV D
P DNRU VRXUFH Rl LG DOGIKIV LOFOGLQ RSIRIGY FDQUDELY DQG P HWDP SKHVDP LQH  7KH LQDFLW
GXJ WDGH KDV KDG D SWRIRXQG [PSDFWRQ WH WHIIRQ IXH@MY FRQOFW FRUXSMRQ DQG
RUW DQ] HG FUP H DQG FDXVQJ \W.J QU LFDQAKDWP VR LQGLYIGXDY | DP LAHV DQG FRP P XQMHV ' HVSLVH
HIRW E\ LQMUWDMRQDOMZ HQ RUFHP HQVDJI HQFIHV ViKH GUXJ WDGH FRQAQXHV VR VIKUYH 1O VKH
* REHQ & IHVFHQW LQ SDUWVEHFDXWH Rl WWH @FN Rl HI T HFWH @Z HQ RUFHP HOWDQG J RYHUDQFH LQ
WH UHIIRQ 7KLV DUAF®! Z LGOH] DP LQH WH KIWRY Rl WMH GUXJ WDGH LQ WH * RGHQ & UHVFHQW iKH
FKD@IQI HV | DFLQ] @Z HQ RUFHP HQW DQG ViKH LP SGFDVRQV | RUP DUMP H @Z DQG VHFXUW
7KH * RGHQ & IHVFHQAKDY D ®RQJ KIMRU RI RSLXP FX®YDVRQ DQG WDGH GDWQI EDFN VR VIKH HDUD
W FHQMU Z KHQ %AIMAMK FRBRQDODGP LAMADVRY HQFRXWDJ HG $1JKDQ IDWP HW VR JWRZ RSIXP DV
D WVRXFH Rl WHYHQXH ,Q WH VK FHOXU VKH B6RYIHWRFFXSDWRQ Rl $1JKDQWDQ DQG VKH
VXEVHT XHQWFLYLOZ DU DQG 7DQEDQ X®! BiG VR D WLJ QU LFDQWIQFUHDVH LQ RSIXP SUIRGXFVRQ Z KLFK
Z DV H[ SRUMG VR P DUNHW LQ ( XURSH VIKH 0 LGG®1 ( DWW DQG 6RXWK $MD $1MUWKH 8 6 BIG LQYDMRQ
Rl $1JKDQWDQ LQ RSIXP SURGXFVRQ LQFUIHDVHG DIDLQ | XH@IG E\ LQADELIW DQG ViKH @FN RI
JRYHUDQFH LQ P DQ. DWHDV RI VKH FRXQM
7KH GXJ WDGH 1Q WKH * RGHQ & UHVFHQWLY GRP LQDWG E\ RUWDQ] HG FUP LQDOQHVE RUNV  Z KIFK
RSHWDW DFLRW ERUGHWY DQG DWH KLIK® VRSKIMAFDVMG LQ WHIUXVH Rl P DUMP H WDQUSRUBVRQ VR
W XJJ®I GXIV VR PDUNHW DURXQG WH ZRUWB 7KHVH QHVE RV RIQ XVH YHWHY UHI IMMUHG 1Q
FRXQMHV Z MK @[ WHIXOWRQY DQG Z HDN HQ RUFHP HOWVVR HYDGH @Z HQ RUFHP HQNVDQG DYRIG
GHWFVIRQ 7KH P DUMP H LRXVV XVHG E\ GUXJ WP XJJ I DWH FRP SO DQG Gl I IFXOWR P RQVRU
DQG WMH YDWQHW Rl WWH RFHDQV P DNHV LOWLGIFVIRQ D P DNRU FKD@IQIH IRU @Z  HQ RUFHP HQW
DJ HQFLHV
7KH @FN Rl HIIHFWYH @Z HQ RUFHP HOWLQ WH * RGHQ & LHVFHQWLY D P DNRU FRQMEXVRU VR VKH
SHUAMMQFH Rl MH GUXJ WDGH ,Q $1JKDQWDQ IRUH DPS®I WH $1JKDQ 1 DWRQDO3RIFH DQG
RWHU VHFXUW [RUFHV DWH RIWMIQ XQGHUUHVRXUFHG DQG XQGHUWDLQHG DQG DWH XQDE®! VR
HI 1 HFVIYH® DGGUHW WH GUXJ WDGH DQG RVKHU FUP LODODFWYIMHY ,Q ,IDQ WKH J RYHUQP HQWKDV
OXQFKHG D VHUHV R FUDFNGRZ Qv RQ GIXJ WDIIIFNQI EXWFRUXSWRQ QP VMG IHVRXUFHV DQG
SROWFDO FROQMDIQN KDYH QPG WKH HITHFIVMHQHW Rl WHWH HIIRW ,Q 3DNWRQ @Z
HQ RUFHP HQW DIHQFLHV KDYH PDGH VRPH SWRIHW 1Q GIMXSWQ GXJ WDIIFNQ)  EXW VKH
FKD@IQI H UHP DLQV WLJ QU LFDQW Z WK GUXI WP XJ J BILY RI WAQ RSHIDWQJ Z LK LP SXQW
7KH LP SDFWRI ViH GUXJ WDGH LQ VWH * RGHQ & UIHVFHQAWRQ P DUMP H @Z DQG VHFXUW LV LI QU LFDQW
7KH XWH R YHWHY WHIMMHG 1Q FRXQMHV ZIK @[ WHIXOWRQY DQG ZHDN HQ RUFHP HQW
XQGHWP LOHV VKH LOMI UW Rl WH LOMUODVMRQDOWKLSSLQ) VWP DQG XQGHLP LOHV iKH DELOW RI @Z
HQ RUFHP HQWDJ HQFLHV VR LQMUGEIFWGXIV DWWHD 7KH GLXJ WDGH DOR |XH® FRUXSMRQ DQG
XQGHWP LOHV J RYHUDQFH 1Q WH UHILRQ Z KIFK KDV LP SOFDVIRQV | RUWDELDW DQG VHFXUW 1Q VKH
UHJ LIRQ DQG EH\ RQG



0$5,1(

7KH FRP S@DQFH XQGHU VKLY DFWLV VBNHQ FDWH RI E\ WKH ' LLHFVRUDWA * HQHWDORI 6KISSIQ)  7KH
LOSHFRQ Rl \WKLSV LV FDUIHG RXWE\ 6XUH RWY ILRP 0 HUFDQAM! 0 DUMP H ' HSDWR HOAVRQ ,QGIDQ
DQG IRHJQ 1®J YHWHY ,QGID LV DOR D WIQDVRU VR WKH ,QMUDVMRQDO & RQYHQARQ | RU ViKH
3UHYHQARQ Rl 3RMRQ IRP 6KISV 0$532/ 7KHHIRUIH WWH G IMDWYH | WDP HZ RWN | RUP DUMP H
@Z KDV VDNHQ FRJQ] DQFH RI WKLV MXH ,QGLD KDV IHFRJ QVHG SRAXVIRQ DV D P DNRULWXH

4 DPQF @S IN QFPWN FOU

$ SIREGIP MDWWBQGY RXWIWRP D G IMDVIVH SHWSHFYH LV VKH @FN Rl D FHQADIOVHG DXVKRUW
WDWGHDY Z VK PRQVRUQJ VXUH\ LQJ DQG SHQDAMQJ) DQ GIMFIHSDQR\ RU P IMFRQGXFWIQ VKH
LI IDVAKFVXUH Rl VIKH WKLS UHT XLLHG VR SUHYHQASR@MRQ $ FHOADMMHG DSSURDFK LQ ViKH KDQGV RI D
VLQJ B DXWRUW Z RX@ \MHDP @QH VIKH SUIRFHW W QULFDQW® $ SRWIE®! LHP HG\ LV FHOADOMQ) \KH
HQALH SIRFHW XQGHUVIKH RITLFH Rl ViKH ' LLHFVRRUDVM * HQHWDORI 6KISSLQ)  7KH VXUH\ RWYY FDQ HIMIKHU
EH XQGHU WKH ' LWHFVRWDWA * HQHWDO WHD RU WWH GXH GLHQFH DVSHFWFDQ EH JLYHQ VR VKH
' LHFVRDDW RQ D SRWVIDFVR EDMV $ VSHFIDORIILFH FDQ EH VHWXS XQGHU ViKH DP EIWRI \DIG
DXVKRUW VSHFL LFD@® GHDAQQJ Z VK LWWXHV SHUBLQQ) VR P DUMP H SROMRQ ,Q VHOUMAMH FRDWIDO
DUHDV VKH WDWA DQG FHQAH FDQ FRRUGIQDWA VR LQFUHDVH YLJLDQFH DQG TXIFNHQ VKH SDFH R

WHDFWQJ VR DQ\ P DUMP H HQYLLRQP HQIDOP WKDSV $ VSHFLDOFRRUGLODVRQ FHQWH FDQ EH VHWXS | RU
WH | RGRZ LQJ SXIBRWH ,\WWKRX@S EH D SUP DU SUHURJ DVIlYH VIR DGGUHW VKLY MXH P RUH HI | HFVIYH®

LUV 7UBRNV 7KH VHOWQAQ]
Rl * UHHN EDVHG FRUSRUDVIRQV
IRUWNLUAQJ 86 0 DUWP H

( QYLLRQP HQVIDOQRLP V

% $GIWD' DQXW

%ITDSFQBODFT JO 41 )XQ

$Q LQSHFMRQ Rl WH 6KIS @MW \HDU KDG
ELRXIKW XS WJ QU LFDQW GIVFUIHSDQFLHV 1Q ViKH
SROXVRQ FRQARO HTXISPHQN 7KHWH ZHWH
UDP SDQAFDVHV Rl | DOWI LFDMRQ Rl IHDGLQJ V DQG
WH UHVXODQNVHFRUGY VKDWZ HUH P DQGDWAG \R
EH JLYHQ VR WWH DXWRUMHV ZKIFK ®iG R D

SHQDW Rl PIARQ GRAW LQ FUP LQDOILCHV
7KH " HSDURP HQV Rl -XWIFH Rl WH 8QWAG  7kH HTXLSP HQNZ DV VDP SHIHG Z IMK VR | XGJH
6MDWAV Rl $PHUFD VHQMQFHG VIR * WHHFH \wH RO FROMQN Rl EIOH ZDWW EHQ

EDVWG PDUMPH FRPSDQHV (PSUH 9%XOHW
[IPIWIG DQG -RDQQD ODUWPH /IPIMWAG IRU

GLVFDUGHG  7KHWH Z DV DOR DQ XQUHSRUMG | XHO
®DN 1Q WH HQLH WRRP ZKHWH VKH \VDIHW

YIRDWQI WH $FWWR 3UHYHQW 3RMRQ |RP
6KISV $336 DQG WH 3RW DQG : DVLZD\V
6DIHW $FW KDYLQ) IX® NQRZ®BIGIH Rl ViKH
YIRDMRQV VKH\ ZHUH FRP P W Z KLB1 1Q VKH
SWRFHW Rl H HFXWWQJ VKHP  7KHLUVHQMQFLQD LV
ZIWK UHVSHFW VR ViKH DFVIRQV XQGHWIDNHQ E\
WHP LQ KHLU FDSDFLIW DV RSHWDVRU DQG RZ QHU
Rl VKH 0 RVRU9 HWHO- RDQQD

GHYIFH VR SWHYHQW H[S®RMRQV ZDV QRQ
| XQFVIRQDOGXH VR KDYLQI EHHQ GLVDE®IG

0 WWSAIFX PG*CEJBO - BXT

7KLV FDVH JLYHV XV DQ RSSRUXQW VR H[ DP LCH
,QGIDQ ®ZV DQG VKHL LP SGP HQMWRQ 7KH

SIHYHQARQ DQG FRQMLCP HOV Rl SRDMRQ LV
FRYHWHG E\ VKH 0 HUFKDQABKLSSLQI $FW
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7KH LOMUDMRQDOFRP P XQW WURXJ K RU DQ] DVMRQV @\H WWH 8 QWG 1 DMRQV 2 [1IFH RQ' XJV DQG
&UPH 812' & KDV EHHQ ZRINQI VR DGGUHW WH GUXJ WDGH LQ WH * RGHQ & UHVFHQWDQG W
LP SDFWRQ P DUMP H @Z DQG VHFXUW 7KH 812" & KDV EHHQ VXSSRUAQI FRXQMHV LQ VKH UHJ LRQ VR
VWHQI VKHQ WHIU@Z  HQ RUFHP HQAVFDSDFIVIHY DQG VR LP SURYH VIKHLU UHJ XA@VRU | WDP HZ RUNY | RUVIKH
WKISSLQJ LOGXWM 7KH 812 ' & KDV DOR EHHQ Z RINQJ VR SURP RV UHJ LRQDOFRRSHIDWRQ RQ GUXJ
FROARO DQG VR HQKDQFH ViKH VKDUQJ RI LQ RWP DMRQ DQG LW HQFH EHVE HHQ @Z  HQ RUFHP HQW
DJ HQFLHV

+RZ HYHU VKH LP S®IP HQMVRQ R VKH 81 & RQYHQURQ WHP DLQV D FKDEBIQI H LQ VIKH * REBHQ & IHVFHQW
Z KHWH P DQ FRXQMHV @FN VKH FDSDFIW DQG UHVRXUFHV VR HI | HFIYHO® [P S®P HOMMH SURYIMRQV RI
WH & RQVHQARQ $GGIMRQD® FRUXSVRQ DQG SRMFDOFRQUADLON HP DLQ W QU LEDQAREWDF GV VR
HIIHFIYH @Z HQ RUFHP HQVDQG WKH LP SGIP HQMMRQ Rl HIIHFYH P HDVXUHV VR FRP EDW GLXJ
WDI | LFNQJ

,Q FRFOMRQ WH GUXJ WDGH LQ WH * REGHQ & UHVFHQANDQG LW P SDFWRQ PDUMPH @Z DQG
VHFXUW HP DLQ WLJ QU LFDQWFKDEBIQI HV | RUVKH LOWAUCDVIRQDOFRP P XQW  $ GGUHWIQ) VKLY LWXH Z LaD
WHTXUWH D P XOM | DFHWG DQG FRRUGLQDWAG DSSURDFK LQYRMQI ®Z HQ RUFHP HQWDJ HQFIHV  VKH
WKISSLQ) LQGXW  DQG VIKH  LOMWLODVIRQDO FRP P XQW (I THFVIYH DFVIRQ Z L@ WHTXIWH VXWBLQHG
SROAFDOZ LADQG LQYHWI HQW EXWWKH EHQHI LW LQ P V Rl LHGXFLQI KDWP DQG HQKDQFLQ) WIDELDW
DQG VHFXUW 1Q VKH WHIIRQ DQG EH\RQG DWH WLJ QULFDQW 7KH LQAMUQDMRQDO FRP P XQW P XWW
FROAQXH VR Z RN VRI HVKHUVR DGGUHW VIKHVH FKDEBIQJ HV DQG VR HQKDQFH VKH UX®1 Rl @Z DWMHD

$ BVIFT @SU F X JJ ESBXBM

2Q SWHIPLQDU H[DPLCDVRQ LW VHHPV KDW
J@®EDO VHFXUW DQG SROMFDO KHDGZ LQGV DWH
WH WHDVRQV IRU3DQDP D 1Q FRPLQJ VR ViKH \DIG
GHFIMRQ 3DQDP D Z WKGIHZ VIKH WHFRJ QMRQ VR
JDIQ WH JRRGZI® Rl WH SQWG 6VDWV RI
$PHUFD IRU 3DCQDP DWW DXVKRUMHV 3DQDP D

(QHW\ 7UDQJ ® 7KH

\WKGUDZ DCRI 3DQDP D 1@JV
ILRP ,LDQIDQ 6KLSV
% $GIWD ' DQMW

$ WILQ FRQQFWZ DV VHWXS 1Q WMH P DUMP H
GRP DLQ Z KHQ VKH FRXQW RI 3DQDP D Z WKGUHZ

W 1®J [WRP KISV HDWG VR ,IDQV
1DWRQDO ,IDQADQ 210 &RPSDQ  1,2&  WH
6WDW RZQHG RIO FRPSDQ R ,IDQ W LV

SHUAQHQMVR QRW VIKDW3DQDP D P DLOWLQY ViKH
OUHW HIMM Rl KISV 1Q WH ZRWS W

SWRYIGHV W @IV VR RYHU WISV 7KH
HOAMH IWXH Rl 1,2 & XMQJ 3DQDP D UHI WMUHG
WISV DV Z DV ELIRXJ KWXS EHFDXWH Rl -HE %XWK
ZKR ZDVWH WG * RYHULWRURI ) ®RUGD DQG D
YRFDOP HP EHURI 8$1, 8 QWG $JDLOWVL XF®IDU
,WDQ D FR@FWH DJ DIOWDGYRFDWQI | RU VKH
VIKUHDWRI QXFGIDUSURA HIDMRQ

Z DV DFFXVHG E\ WKH Z HVIWRI DLGLQJ ,DQ LQ E\
SDWQI WH YDURXV VDQFMRQV P SRWHG E\
WHP  7KHUHIRWH VKLY P RYH Z DV XQGHWIDNHQ VR
PDNH VXWH 3DQDPD FRX@ PDIQMDLQ |UHQGOD
HOMRQY ZMWK WH : HWAWLD SRZHW  7KH
1 DURQDO,DQADQ 2 LO&RP SDQ. Z DV VSHFL LFD@
P HQARQHG GXH VR VKH Z HVAAW EHQHI VKDWL ,2 &
DQG WH MDPLF 5HYROMRQDU * XDUG &RLBV
ZHH FROXGLQ VRIHWHU VR DOMU DQG E\ SDW
LP SRVHG VDQFVIRQV

$ PODWTIPO WP CF X ESBXO

WOV IOMHWMQI VR ®RN IQR WH
GLVSIRSRWRQDVM \VZ D\ DQG SRZ HUVKDW3DQDP D



KRGV LQ WWH P DUMP H Z RUTB Rl VKH Z RUBV
WKISSLQI | BIHWLY UHI DMMUHG 1Q 3DQDP D ,\WKDV
EHHQ D@ HG WDW WH 1DWRQDO ,lDQDQ 2 1O
&RWBRIDARQ KDV EHHQ XMQJ WH FRXQM Rl
3DQDP D VR VHORIODQG QDWWDOJDV $V LV P RW
SWHGIFVDE® ,WDQ P DIQMICHG WMH WIDQFH VIKDW
WH HQMH SWRFHW ZDV IQROQBU DQG WiH
FOLPV P DGH Z HIH XQUXXEWDQADWG 7KH ,IDQDQ
GLVSHQUDVRQ EHOHYHV VMDWMKH 8 QMAG 6 VIDVIAV Rl
$PHUFD LV VKH WHDVRQ IRU®FN Rl HQI DJ HP HQW
7KLV P DWHIU KDV WUQHG 1LRP D J HRSRMAFDODQG
IRUHLI Q DI IDLY IMXH VR D P DUMP H DWXH RZ LQJ
VR VKH MUVGLFVIRQ RI VH FDVH

& UMFDCE HYLHZ RQ,QGID V
1 DYDO HYH®RSP HOW O
WALP VRI ' HIHQFH

% 0 HHQDOBLQIK
[ ]

#BDL HSPVOE BOE 0 CHEDUWFT

6KU 5DMDWK 6lQIK KDG XWHG IRU FRQUWMMAQW
LOMUDVRQDO DFVRQ VR FRP EDW WDQWQDVRQDO
DQG FWRW ERWGHU WURUWP  +H UHDIILLP HG

,QGIDV FRPPLWPHQN VR D IWHH RSHQ DQG

LQFOMYH ,QGR 3DFL LF UHJ LIRQ DQG DGYRFDWAG | RU
SHDFHI XOUHVROLQ)  FRQ GFW \KDWUHVSHFWG D@
QDVIRQV VULIVRUDOLQWAT UW DQG VRYHUHL] QW

,Q \RPH ZD\V WH W QIIFDQFH Rl WH ,QGIDQ
2 FHDQ WHJ IRQ VR &KLQD V P DUMP H DP EIMMRQV KDV
EHHQ Z HDNHQHG E\ & KIQHVH DFVYW LQ VIKH 6 RXVIK

&KIQD 6HD DQG WH GRPLQDQFH Rl ViKH 3DFLLF

HJIRQ 1Q : DWKIQIVRQV VHFXUW FDEXOMRQYY $

FUXFLDOWDGLQ] LIRXWM | RU& KLQD V HQHU\ VXSS@HV
DQG QHVE RV VKH ,QGIDQ 2 FHDQ DOR WBQGV DV
D]RQH Rl YX@HWDELOWV

WP DNHV %M V' FRP P VP HQV LOMUAVW  DQG

SURUMHV 1Q WH ,QGIDQ 2 FHDQ F®IDWHU Z KHQ
FROMGHUQI VWH HQALH UHIIRQ ) RULQWDQFH RQD

&KIQD KDV HP EDWIHV 1Q D@W] RI WKH WHJLRQV

IMDQG FRXQMHV : DWKIQIVRQ LQ P HDQZ KL RQD
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P DOV VIKWHH HP EDWIHVQ 0 DGDJ DVFDU
0 DXUMKV DQG 6W /DQND—DQG VER GHIHQFH
DWRFKpV IMDWFRYHUD@M] MDQGV

3FWFX JOH &YQFOELV/SF
,Q RUWGHU VR FRP EDWWKH DWXHV SHUDIQQ) VR
WDIIIFNQJ L@ DO WDGH Rl QDUFRAFV DQG
L@ DOl KLQI SDVWR@QJ EHFRP HV DQ HWHQWDO
FRXUH Rl DFVMRQ KHQFH D FRQADFWIRU \KH
FROMXFVRQ Rl ) DVBHWRO9 HWHY )39V [RU
WH ,QGIDQ &RDW * XDUG DPRXQAQ R 5V

$/+ ON,,, VIXDGRQV 6TQ &* DG
6TQ &* ZHWH FRPPLMRQHG LQ 3RUEDQGDU
DQG &KHQDL UNVSHFIVHO 1Q -XQH DQG
' HFHP EHU WJ QULFDQW® LQFIHDMQJ VKH ,QGLDQ
& RDVW XDUG V FDSDELDMHV

7KH FROADFWVR SWRFXUH VER 0 XOU 3XSRWH
9HWHY 039V IRU,QGIDQ 1DY\ DP RXQAQ R
5V KRZ HYHU LV SHS®I[ LQJ JLYHQ VIKH | DFW
WDVWWKH XVH RI 0 39V LV SUP DU® | RUFDUWY LQJ
YDURXV FDU R DQG GRHV QRWFRQMEXWM Z HIDVR
VWHQI VKHQLQD VHFXUW

7KH QDYDODQA \KLS P MM®H LV DQ H[ DP S®i Rl
WH ,QGLDQ * RYHUQP HOAY DWMP SWWRR LOFXGDVM
QHZ WMFKQR@RJHV |RU JXIGDQFH DQG P MRQ
LQFUHDVHG DFFXWDF\ DQG DFFRP SDQHG E\ D
OXQFKHUI RUVKH KHZFRSVAU

3FHPOBMYEWENPQN FOUT
7KH 6WDIWRI +RWPX] SWIRVIGHV VKH RQD \HD
SDWDJH IWRP ViKH 3HUIDQ * X® VR VKH RSHQ
RFHDQ KHQFH EHIQ) QDWYH VR VRPH Rl \KH
ZRUW»Y PRW LPSRUDQN FKRNH  SRIQM
2 SHIDMRQ 6$1.$/3 KDV EHHQ HQRWFHG lQ
RUWGHU VR HQUXWH VKH VDIH SDWDJH Rl ,QGIDQ
) @J 0 HIFKDQAO HAHY ,) 0 9V

2\WMHU HWHQADO WHIIRQDO  GHYH®RSP HQW
IQFOXGH $QA 3LDF\ 3DWRO IQ WH * X0 RI
$GHQ W IV HWHQADO EHFDXVH WH * XO
FRQMEXWV VR D WJ QU LEDQVQXP EHURI 3LLDF\
FDVHV MQFH WV VIKH P DLQ SDVIK WURXJ K Z KLFK
D P DWLYH DP RXQARI WWDGH VDNHV S@FH  HVSH




FID® GXUQ) WKH SRWE&RWRQDYLLXV RXVEUHDN
Z KHQ P RMFRXQMHY DWH | RFXVHG RQ WHFRYHUQJ
WMHLWHFRQRP HV
$QU1DWFRAFY 2 SHDURQY  KDYH  EHHQ
XQGHUBNHQ E\ WH ,QGIDQ 1DV ,WZDV GRQH
ZKHQ WH 1DV LOMUFHSWG PDWLYH KHLRIQ
WKISPHQW 1Q WH $WDEIDQ 6HD 7KH GHD\ LQ
GHS@®\ P HQMRI VXFK DQ RSHWDWRQ RQD DI VAU VKH
IOMUFHSMRQ FD@ XSRQ WH WHODWHO SRRU
SROF\ PDNQJI WHIDWELQI 0DUMPH FUPHV DQG
VHFXUW VXOHLEDQFH

PODMWTIPO
2 YHD® VKH PDQDIHPHQW R H[ SHQWHV DQG
DARFDARQ Rl UHVRXUFHV FDQ EH FRQFO(GHG DV

WD SRRW ZUWHMQ NHHSIQ) 1Q PLQG ,QGIDV
LQYROHP HQMQ $6( $1 DLP V VR FRP EDVWWHURU\P
DQG W LQMDVIVHV 1Q VKH ,QGR 3DFLLF 0 DUWP H
'RPDIQ $ZDWHQHW ,30'$ 7KH QHHG W
IRPPXOW  SROFIHV ~ FRPEDWQ  YDURXV
HOYLRQP HQUDOFUP HV DQG RWHU FUP LODOKXUG®NV
@H KXPDQ WDIIIFNQ) QDUFRWFV  Z HDSRQ
WP XJJQQ) HW

7KH SRAFIHV ZWWK UHVSHFW VR P DIQDLQQ]
GIS®RPDWF DQG ELDWAWDO HDMRQY KDV EHHQ
FRPPHQGDE®! JLYHQ WH QXPEHU Rl NRIQW
H HFMHV  XQGHWDNHQ 7KLV HITRUWV KDV DOR
ERRWHG ,QGLDyV 3RIWSRZ HU Z KL H SRUQI WWR
QHZ MIFKQR®RJ LHV
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LOMUDMRQDO WDGH FRDWRO \KISSIQ)  DQG
FUKVH WKLSSLQJ

$ WHFHQW PHHMQI R VKH O DUMPH 6VDVM
* IRZ\W &RXQFIOZ DV KH@ E\ WH 0 lQWM R
3RUWV 6KISSIQ) DQG : DVZD\V VR | RUP XDWA
D QDWRQDO WVADWAI\ [RU VIKH GHYH@RSP HQW/RI
VKH P DUMP H LQGXW 1Q ,QGID 7KH JRDORI VKLY
FRXQFIO IV VR JXDWDQMH WKH  LOWI DG
GHYH®RSP HQW Rl ERW \WLJ QULFDQW DQG P LORU
SRWV

. BKPS 1PSJ $ PODNBUPO BOE 4FUMN FOU
PN N JUFF
& RP P HUFLDOHQMLSUVHY @\H 0 DNRU 3RWV KDYH
UHD@ HG VKDW FRP P HUFLDO GLVSXWW  LHVROMRQ
WUWRXIK DIEEMDMRQ RU FRXW LV LQFIHGIE®
WP H FRQUXP LQJ DQG H[ SHOLYH 6R LQ RUGHUVR
HGXFH WLV FRW LQ GIVSXW UAVROMRQ D
&RQFIADARQ 6 HWBIP HQW&RP P IMWMH &6 &
PDGH XS RI PSDWMDO VSHFIDOMW ZDV
DSSRIQMG FUHDWQ) DQ DOWMUDVYH FRQ QFW
IHVROMRQ SWRFHGXWH IRU 0 DNRU 3RUV DQG
HVROLQ) DUMQ] IXHVY DQG  FRQQFW
SHDFHI X@ DQG HI | HFVIYHO
0 RWH VKDQ SIRMIFW Z MK D SURMIFVMG FRW
Rl WRXJKO® ONK FWRIH KDYH EHHQ
VHBIFWIG |RU LP SGIP HQMWRQ DV SDUWWRI VKH
6DJDPD® 3WRIWPPH EHEHHQ ViKH \HDU
DQG 6DJDWP DD SIRMFW FRYHU D
ZIGH WQH Rl HQGHDYRXY LFOGIQI QHZ
SRUV VMALP LODOY MIWIHV DQG VRXUMVP  LP SLRYHG
SRW FRQUHFMRQ DQG HIIFIDQR\  LOMURU
Z DWAZ D\V @ KVIKRXVH VRXUVP
LQGXVWID@ DVIRQ QHDUSRWV WN.@GHYHERSP HQV
WFKQR®J LFDO FHQWHV DQG PDQ. PRWH VXFK
IQMDWYHY  7KHVH LQWDWYHV FDQ EH EURDGO
FDVIAJ RUVHG LQUR 6DJDWP DD V | LYH SIADW/ 7KH
&HQADO /ICH O IQVWMHV 6VDVA 0 DUMP H
YRDUEV DQG 0 DNRU3RUN DUH WH ERGLHV Z KLFK
DIH UNSROME® IRU FDWIQ) RXW \KH
6DJDWP DD SIRMWFW SUH HDE® Z IV WWH KHS
R WH SUYDW VHFVRU DQG 3XEQF 3UYDWM
3DUAHUKISY 333 Z KHQHYHUSRWE®!
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