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INSOLVENCY & BANKRUPTCY LAW



The NCLAT, New Delhi Bench, closes CIRP after settlement of all financial claims
through the Reverse-CIRP model. This model, formulated under the Insolvency and
Bankruptcy Code, 2016 (“IBC”), aims to help revive real estate projects. It prioritizes
granting possession of property to homebuyers over the repayment of debts by the
promoters.
 
The Appellant in this case challenged the order given by the National Company Law
Tribunal (“NCLT”), New Delhi, under Section 7 of IBC. This was done as a consequence
of the unsuccessful and untimely handover of flats in a real estate project by Grand
Reality Pvt. Ltd, which was the Respondent in the case. Following the appeal, an
Interlocutory Application was filed by the developer requesting the completion of the
stalled project under ‘court-monitored supervision’ or ‘Reverse-CIRP Framework’.

Upon completion of the construction, Occupation Certificates were obtained, and a
court-appointed Local Commissioner verified the status of the construction. The
Supreme Court (“SC”) directed the NCLAT to expedite the disposal process. After the
filing of an affidavit by the Resolution Professional, the Income Tax Department
stated that it had no objections to the closure of the CIRP process. All the
homebuyers had received possession of the flats, and no other claims were pending.

The present judgment complements the case of Sachin Malde v. Hemant Nanji
Chheda & Anr, wherein it was held that the filing of an application under Section 12A
of IBC was deemed unnecessary once the claims with all the Financial Creditors have
been settled. The Tribunal also referred to the decision of the SC in GLAS Trust
Company LLC v. BYJU Raveendran & Ors, thereby affirming the court’s power to close
insolvency proceedings wherever it is suitable.
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The National Company Law Appellate Tribunal (“NCLAT”) closes the
Corporate Insolvency Resolution Process (“CIRP”) through the Reverse-
CIRP model [Satish Chander Verma v. Grand Reality Pvt. Ltd. & Ors.]. [Link]
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https://www.livelaw.in/pdf_upload/sachin-malde-596433.pdf
https://www.livelaw.in/pdf_upload/sachin-malde-596433.pdf
https://ibbi.gov.in/uploads/order/ced39437b87c85df96571e40dc9727a0.pdf
https://ibbi.gov.in/uploads/order/ced39437b87c85df96571e40dc9727a0.pdf
https://www.livelaw.in/pdf_upload/closure-of-1st-reverse-cirp-1-610933.pdf
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This case reflects a growing shift where tribunals are ensuring a more pragmatic
resolution. The new Reverse-CIRP model can be used as a viable method to resolve
real-estate insolvency proceedings. It allows the promoters to complete the projects
timely and avoid the legal risks which come with the regular CIRP. This benefits the
homebuyers by ensuring they receive possession of the property they have already
paid for.

The Insolvency and Bankruptcy Board of India (“IBBI”) issues the IBBI
(Insolvency Resolution Process for Corporate Persons) (Fifth Amendment)
Regulations, 2025 (“FAR”). [Link]

The IBBI has issued the FAR, addressing critical disclosure gaps in the treatment of
avoidance transactions during the CIRP. These amendments revise Regulations 36
and 38 of the IBBI (Insolvency Resolution Process for Corporate Persons) Regulations,
2016 (“CIRP Regulations”) by mandating comprehensive disclosure requirements and
restricting undisclosed assignments in resolution plans.

Under the existing framework, the CIRP Regulations contained significant disclosure
gaps that created information asymmetries. While Regulation 35A of the CIRP
Regulations required Resolution Professionals (“RP”) to forward copies of avoidance
transactions, the CIRP regulations did not mandate comprehensive disclosure in the
Information Memorandum (“IM”). The Regulation 36 of the CIRP Regulations also
required RPs to prepare and submit the IM to the Committee of Creditors (“CoC”) by
the 95  day of CIRP, without requiring avoidance details or periodic updates.
Regulation 38 (2016), which governs the contents of resolution plans, lacked
restrictions on the assignment of avoidance transactions, thereby allowing potential
backdoor assignments without proper disclosure to all stakeholders.

th

The FAR mandates periodic updates to IM through Regulation 36(1), requiring RP to
update and share the IM whenever new information emerges. Regulation 36(2) now
mandates that the IM must contain details of all identified avoidance transactions
under Chapter III or fraudulent trading under Chapter VI. 

https://ibbi.gov.in/uploads/legalframwork/c6396cff47bd23b1b6a5445da6e905cc.pdf
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Sub-regulation (2A) of Regulation 38 stipulates that resolution plans cannot include
the assignment of avoidance transactions unless these were disclosed in the
information memorandum and notified to all prospective resolution applicants under
Regulation 35A(3A) before the submission deadline. The FAR aims to prevent
backdoor assignment of avoidance claims and to ensure transparent treatment
during competitive bidding. The mandatory disclosure requirements eliminate
regulatory ambiguity and strengthen legal certainty for all stakeholders, ensuring
that the CoC and all bidders are consistently informed of any avoidance
applications, while reinforcing the IBC’s fundamental goals of value maximisation
and equal treatment of creditors.
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https://api.sci.gov.in/supremecourt/2022/40595/40595_2022_9_1501_62318_Judgement_15-Jul-2025.pdf
https://api.sci.gov.in/supremecourt/2022/40595/40595_2022_9_1501_62318_Judgement_15-Jul-2025.pdf
https://api.sci.gov.in/supremecourt/2022/40595/40595_2022_9_1501_62318_Judgement_15-Jul-2025.pdf


https://rbi.org.in/Scripts/NotificationUser.aspx?Id=12886&Mode=0






https://www.mca.gov.in/bin/dms/getdocument?mds=K7rGEE4M1PU1m5uqHqajrQ%253D%253D&type=open




https://www.livelaw.in/pdf_upload/2025-livelaw-sc-731-bgm-and-m-rpl-jmct-jv-v-eastern-coalfields-18-jul-2025-612401.pdf
https://www.livelaw.in/pdf_upload/2025-livelaw-sc-731-bgm-and-m-rpl-jmct-jv-v-eastern-coalfields-18-jul-2025-612401.pdf
https://www.livelaw.in/pdf_upload/2025-livelaw-sc-731-bgm-and-m-rpl-jmct-jv-v-eastern-coalfields-18-jul-2025-612401.pdf


https://delhihighcourt.nic.in/app/showFileJudgment/59625072025IA97242025_170255.pdf
https://api.sci.gov.in/supremecourt/2017/2656/2656_2017_6_1501_16190_Judgement_23-Aug-2019.pdf
https://api.sci.gov.in/jonew/judis/41175.pdf




https://drive.google.com/file/d/0BzXilfcxe7yuWkpLdnczZ2hlQ1E/view?resourcekey=0-JwgqQNYgLlRsSkSp-R7k7w
https://drive.google.com/file/d/0BzXilfcxe7yuWkpLdnczZ2hlQ1E/view?resourcekey=0-JwgqQNYgLlRsSkSp-R7k7w
https://api.sci.gov.in/supremecourt/2024/9277/9277_2024_9_1502_62468_Judgement_24-Jul-2025.pdf
https://api.sci.gov.in/supremecourt/2024/9277/9277_2024_9_1502_62468_Judgement_24-Jul-2025.pdf
https://api.sci.gov.in/supremecourt/2024/9277/9277_2024_9_1502_62468_Judgement_24-Jul-2025.pdf


https://delhihighcourt.nic.in/app/showFileJudgment/59429072025CW99722024_173302.pdf
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https://www.ccl.nluo.ac.in/
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